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with that country, left the door open to reciprocity.
At the same time intermediate tariff and "most
favoured nation" clauses proposed appreciable ad-
vantages to other foreign countries.

There is no doubt that the Ottawa Agreements
were responsible for an immediate and pronounced
improvement in Canada's external trade. From the
testimony of impartial observers Canada, in 1935, was
one of the three or four countries which appeared to
have embarked on the path of economic recovery, even
though unemployment was still at a peak, and though
all immigration had been at a standstill for six years.
The normal resumption of trade was not, however,
possible in a world, lulled by illusion, on the edge of an
abyss into which it was imperceptibly sliding. With a
potential which would have permitted a production
capable of satisfying the needs of a population of
75,000,000, and consequently more than ever incapable
of living without exporting, Canada needed peace to
resume its interrupted climb, and to give proof of the
real measure of its strength. Either its great resources,
which were still too little appreciated, would con-
tribute to the general prosperity, while serving its own,
or the closing of foreign markets would leave the
Dominion no alternative but to fit its production to
the demands of the national market only. Then per-
haps life, which was still not too easy in this new
country where so much remained to be done, would
resume the gentler rhythm of the pre-war years. But
once more the course of history, almost impossible to
foresee and still less to influence for good or evil, was
about to turn in Canada's favour.

When the "phony war"  began, Canada had not